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AT HATHT
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g

T2 foeett, 27 Tawaw, 2024

qr.a.[. 736(s1).—Fwfetea ey e S F=0T avEwr e atg=am, 2023 (2023 #1
44) F¥ GTT 56 FH IT-TT (2) F e (ATS) F AT q5d &= 27 F AT T ARRAT FHT TINT Fd gT
FATH T TEATT FLAT 8, T THT TATEAT g arer ot Arat it =1 % forw vagmr yarfara B smar
g TAT TAgT Aifed a7 sirar g 6 S a0 Faw o= 39 aa & o o &t srater it q91id & 77
e T ST e arfie & aeart oo § Fareed =7 sfaEEr fr ot aEderar wir
SUCTsET TS ST,

Tf S AIRT A7 AT BT AT 3H A< di=d (TTEAN), TTEAT AR, §91% T3, A
LRI, HATC 9a, 20, 9TF e, 75 fToett - 110001 FHT ST ST 9T &,

Fea T FLHTT FILT 3<h AT 61 THTH & TF I ST [+A7 F dae § fheft ofF =i & 97 ety
7 gATE 92 o= T s

7691 G1/2024 1)
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FLATT 1: T
1. e 99 3T TRW
(1) == Rt F7 |@ter 9 e (A deat) =3, 2024 2
(2) T TSI | TAF TR 6T a0 AT TGd gl
2. gRwmaTd
(1) = et #, St aF o g 7 sreruT srutera T g
() "arferfRer & grE= afafaw, 2023 (2023 #7 44) AT 2

(@) "ATIEE" T UF ATAFT THTS AT FAAT, HIATET AT ATAST T, ST AT F FAT 6 qefie
fafeaa o g1, a1 UF FR T AR, AT G oY St T, & e St
AT, AT TR FIET AAT TTH U AT A7 fae d@eme 8, st s e
Heaiag & AT & O uF Te=ara T5qa AT g, AT

(M) "AIHIRT AEATE" H Feid AR FET AGHIGT seed a1 a9 4 F srefi| a9 u
=TT Seaied & AT 3 TaeT % IL9T H heal T TR G ATIHS SFT<h SATHIT &;

(=r) "ot R & e 7 % srefie wiea atafy sfeom §;

(F) "ARfER" | AT St &7 UF aRiar oS =99 5 % qqar @HAEs 9= aeeet
T I FIAT &, AT

(F) "TEA" & T qIeA ATHAT 7; O = et F FEm 11 F orefiw Fg avww g At
[ERIE K ET

(@) "fEfams deatam" 7 9w 4 F o729 T8 TAT UF AT2T T ATqrEr Sty 8 STat
T IeUTE, HATAT, TIHRATSA T HGHTT TS 1 ITANTHATSA F HHHT T2 I AT 63w o7
TqFHAT &, TAT
(ST) "I ITANTERAT" & ITANTHATSAT HT dg HITHT Hg AT § ST T twgd =9 7 fafqamws
HearF § AN o g,
(=) "aear Aty & w5 F 3u-faw (2) F sdiw ARy Gfaamwes deate & @t
AT B
(2) == A==t # wen g fheq =ad afearfoa 981 fore o srfarfaas & afearfoa eeat ofiw 93 & agr o
2T ST =9 srferfaam § 3 2
3. TS Sl TASAar
Fear T aeEe ARy aa-sEfar & o ofeor SuarmEais & "JiHg 9 9% UF AqTed g
FTATALOT Tl TEAH FlA il 312 H gl A0 IcqTal, HATel, ToHRITAl 3T GG HISA I dATd (h AT ST
AT §, TEATE § TATATL 3T THAhT TSR T TTcATRd H S GrAemsi=® aq & TSl &

for o a1 uw & sfgw FAfRgms deatm F [ e 37 o 9 Rdgat i aqt v e 0
afafde #v Tt 2,

4. faffamas <ot #71 fRafr

(1) Tt g g Mot Rafaat o s R deatem a9 i oda w B G
STT Fha T &

(F) TaQ: AHAT UL TH qLE 6 (ATHATHE Ao Tl SMFLTHAT 21 I; AT
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(@) TaE® | Y& T g 9%, AT FHeaid G 8§ Teardl & aqard & Jogay § 9 9¢
fafAfde e ofiw A7 ¥ i agEs TEqEsi F q9 Fad 9 A 9T F LoF Higd
JEATE ITed g I%

(2) FET ALEHR SAMAT (1) F G (@) F LT ITH TEATF il AT FLeA IL SAAGH o TAT TOferd
TTETHLIT IT 3T TEATAST T Tl 2

(3) STET UH AMATH o o¥e I, TARTLTATS, AT TANTCHE AT Aedsh STe TTRTATAT ATATAL o el
Fre A BT 2, a7 THH IU-fAEw (1) F @ (@) F AGEE TST TG ok 979 T a9 5
T i RATE ST aRoms artaer g

(4) Su-fTw (1) & @< (@) F AT I =T HT AT A ATAF(A TH qLE T ATATHIT 6 FHILOM 6
T ZRAT|
5. R deatem & RegT sic o
(1) fR=w 4 % srefie aamer s el o fafRemaes deatew o fAmtafea ARt gem
(F) TR Seaiem w1 FTae {7 3297,

(@) Tt Seata & Y= o7 Yoo & o Rraa uF 71 afas sqaied smaahl o0
T e A,

@) v AfFaTE Seate 1 arfierr & forw T ameE, 97 Uy ariiEl & i,

() TTEATT FATT AT TLHATE A AT ITEh AT TERATT AT S=ATRIHAT AT A9 AqiSd
SRt géteror U At Seatw | BT o gdr §;

() =T deatem &t s@ate & o staf=a a7 39+ i a9 1w Qg % srefie
TTTERTY AT THARLTT IT el 377 T =hl Taeaawdrst § a6 ge;

() el FTiad STfeHT 6 A 1 gt wed & oo srferg stfes fEg i g,

() TEEAOT T TZT & HSTAT TALTRATA Argd AT hT TUeAT0 i< AfF=maes deaiaq &
fRegaT o oardt & srqarers 1 gRAfad F21 F o 3310 S aret F24;

() fafa=mae Seata T Jear dat;
(=7) FAfRaTae deate & aigiAd & e [ Tt &1 e, o

(37) FT AL & A= # ve A deaie § aniEnT § 2 37 gateq T o=
T HIHA T &=

(2) FafRaTe Seate it Jaar daier JraT qg= 7 AfeeF Tai g

T el qLEI, T(S ag AEeTH GHACT g ql, el TR e | qled 9 e e
H ety 1 F@T o forw UHT Terar srater 7 a1 F F7 | FF 9 [9F 98 39 a8 & [6ede &
FIUT o AT 6T TT AT & ITF g 92 A7 a9 7 % orefie ot afffa & srater & ag = 5
forT 9Te FRreRTier U= TeraT Stafdr 7 U a1 § ATSHhay a19g el hil A% aF F&T Tl 2|

6. ATHIRT SMATHI & A

(1) T AT Maah FT Gq A deaiad § &5 A7 o7 TIAATRI] 6 q1eqH & qreqo
F4 & forw Faw 5 F srehiw g o g fafafEy Rffams deate F Raga oiw aat &1

FIATAT AT FIAT G
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(2) TIF AqHIRT A, S@r @7 FfFaws deat F FEaaT & o0 J@eq® gl, qanT &
T, TIFEH F ALY, T AT & forw suta afga S9redl & aeed & o areae
LA AT G T & (o0 Ica<ard Tt g

(3) I9-fA=w (1) Ft =ATTFRAT F T @I F &7, T AqHfad s,

(F) FAeaterfer & &= g w9
(i) ITSAT GTEUET o AT 9T ARSI 6T AA-a1ieT;
(ii) ST ARETT GIRT et d Gt g0 fAfAtas AfFemms oot & o [eye s
QT T ATA;
(iii) TEreqor ATIEST, AT H TS, T Tl ST Yew AR g aXreor TiRerHt
F Fale & TEeETa & aiih & Ay T, i
(iv) = (iii) & fafager & fav arferd g fohe 70 adeqor it T,

(@) fSes =aftmra Ser dveor sfafaaw, 2023 % yraemi i Bt ot st @y fafeer,
i, A=t &1 @& g oY IdF ARIER g7 e gEtsa #3419 "
At deatFa & daw T F orw 98 STARTERatt w AiFare AT ST

() T GYE F UF AfFETE deaiem § el F e § 9ed U7 3H 3297 & oy
fafafde =9 sfix a1 & |70 & 97 U Heaiad & M sl a7 a7,

(=) et AfF T deatem § AfFemms Seatey & greAv & o qireqor SUTnTRa st w1
AT oo § F&T:

(i) U IETEA IUANTERATSA Kl AFITHE Heaied & 32T 3 hu o7 T arerr *
FEHAT F T § g e,

(i) e 9= FAfAfEe yo=r § AR deate & adreor gfeer #r f@ear a9+ & forg
T ITTRTHATSAT 0T TF HIA-HHHARL &F T [I€d AT Tgel ol I &<

(i) FRATET FL T AT ITTNTHATAT T T ATATALT H IAhT ARAERT & o0
TS Qe e i AATHAT 7 35

(F) T IUANTHRATA o TZar 6 T  forw e deaten § adieror fi srater & for
T T T w@rar AT eAfafd AT gt w2

g AT FaT it @A 9 Fral & qrF-ar, () TR T SYANTERAl & o

AfIRas TAEAISe, (i) AT 0 T AT ST U gl "qedAT § 3cae gl qohd g, (i) 3 Irai &

TTEAT, 3T (iii) T rafdr o S ruferg qTal it §edT 9T aTd Afdway 7dT &

frerior ¥ [siT g

(T) gRtaa o & AT St § q3re fif ST T e qarsi 1 Sl a1 Icarar
T TERITT AT SHTETT TS I TLHEAT AT o I AT § AT(OSTH € H I Tl HLdT
T

(&) Fafaamas deatFa T Joa7 =i & 978 FF F FH Uh 99 Jg08 & (70 TqaT hg GLRIE g
TATHLTRT ATATHT AT SAATEAT o (1T T ATSTATSA, FTATUTIOIAT, T TIIRTAT T TZHIT
& AT 3fIT =T FATST ST Aigd TLEA | HATed TsTer@l o7 ST AT H,

(SN) == (@) F wehiw fafafae fRet o Ser =i srfverat 1 gefera e & 72 w7 gt Fam;

(F) F=IT AR H TG A7 el Anfar grr Gfaamwes deata § Bl a30ew § gu ar 399
Tafera et oft &1, O, =, Soerae a7 Bt of e f SofEiEs & 1o ;s
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(31) =g giAtea w0 & A deata S e o 39 IR onfee g % gae § 396
AT AT G IOaT ST Tl ST

i oY ot el T IS STaaahi 3T ARIER) aigd [Aara s deaiag & a1 § &le
ot TR T FTHTT TTHHRT TIEe T THRTAT FL TFohel T 2

(4) AqHIRT srees s Seaie &7 §91taq Fed o Yaiad 3T & o0 9T AqaET &
Fwferfea fRafaat # Jear stafdr & ager ar9e FT 9 &

() TETT0T 9T e U, et FiEt | qotar & ywror o gtga; v
(@) afe zo qoaiawd § At deata aifed Sgedt # [T 981 2T 2|
7. ey wfAt

(1) F=r7 w Raw 4 % st ay o fAfaareres dsate & wr-fAvarae 1 [t i geain
F oo w1 v & afgw ot gt #1 wea F9 sfiY Tie ww ARy w2t Sed e,
TreAT ST AT TS &3 & FeT T FIRT ATHG d8e T qEAerd gl

(2) et | AT, AT St TRfT TAT TLHA AT AT @ ZEATE HATH AT TIEATL Aeahi AT STER
T TERATS AT ATRITRIRAT AT SATAATAE HISAT & ST IT ATHIGT SAThT FIT TET ol ST
FTAT straters Rret & agfa siv =7 @i ARy 700 o6 w0 awa@r =0 9o w Gk
T

(3) TXTET T B & Uwg fad & fiaw a1 EfAaraes dsatem & agar 99T 2 F FH § w7 19 T
TF YT AT e qiea 9 ey =7 siw ffq & et afufa &1 us Gega e w=qa
T o Mferfera anfeer 2ir:

() LT 3 IO 7 Ao,
(&) T STIRTSN | AT hrea e foewmd, =g, qear 92 oo §;

(3T) T ST fer F S AT TS A

(

) AT 3T o7 q21 & e F fow e 0 S, STSIhT 6 ST S| &9 #3 & o
T T 3T, s

(=) ot wffa g Te-fafafde Bt s 1 s 27 ar S

(4) I9-F=w (3) F o7efi R oTa g 9¥ ATt AT AqHIGT e & ATT-8TT Fead TLHT Al
et w2 meret 8 o fAerferfera o forg frerfet emfaer 21wt 2

(F) TEYETOT ST L@,

(@) A % AT § "erre, SrEH a5 F 6 F GEET A7HA § H GEAH HIA & (T T HIET
H HETTe AT,

(3T) TEIEAOT T B 0 THTIOIT FTAT 3T ATHIGH Tl THTH HIAT; 3T

() ITATE, FAT, TOEHAT T A Aied, ST AAAmHE dSaiad & dgd T &7 &g o1 #i
ELNRIRRERREHREN

8. T i TS TLEAR ATl AT T=NFATHAT AT SATRT 6 TS0 & FHT SR qriorisas sqagriar
TETAT

et g, | 7 % 3u-fAem (4) F aefie o afata fir Rreer s g o
(F) ST STeaeh AT ATEHT TTHIT T AN ST ATAHRTL TAT TTEHLIT T Tl 25
(@) fw 5 % su-faw (2) F st AR deate £ Saar stafar agr Tt 8




6 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(i)]

@) farfeaTae Seatam & eyt i odt § T oft Forreas o fF=me % "ehdt; a1

(=) SITtersRT o forw wrq et o srefier iR Seatea & adieror fi T8 2E=T qarsl a1 gEEE
qea® AT ITERT T TTRATSAT T STATNIRIT AT SATETTT ISl 6 ATHTITHLOT il STIAT & I¢
o= 7 Tt 2

9. Rffamms deatew #ir =i six weifea w7 % srgavres &1 Rde a1 Fam

Fral T FIHE T AT AT qrAfT AT FETRer 9% 39w & AfSiied #d gu o Smeer g
=T deaied & YaTad 3T Yoo & SAqHIGT &l Hatad AT Hed 7 Gadl § T
(F) TR ATATF
(i) FTT TLHT T ATHLHARL TAT AT FST AR &T &l AT
(ii) 37 fafere MeedT ofiw ordf 97 aTHeSt F7 9T w4 § fAwer W27 81 Rk e uw qdveqor
FT SHTEA T 717 o7 37 Hafera AR Seate § afaarft g =8 avg F Squrad &
gAfaa wam § fawa @ ar;
Tiq TE T ST-ET (i) 3% (i) F = AfAamms eatF & a3 # o e & [da ar
fREs 1 2 Aol a9 aF T@1 o STua S 9% [ AqHifed AreaE® B gaars w1 3=
FFE A1 3 F7 AT 2N
(F) el FEHT Al T | LT AT & T2 | AT A (o § UAT Heras a1 Ha sraferd g
10. S &t ATIET TRH
== =T % e o 1w srqATes & fhet ot o & feas a1 [eae ar =3 [t F s f'o
T SAqHIET & Haedl i ordi & et ot woe & geng, 9Ead, & a7 [ee & aRomaeasy
FIe ATAqId AT [ i ATTHT AN Tal gl
1. == At &1 RS srteae
FeRlT TR ATAHTH AT gT 53 F AqE0 H A Al & RBfed Fwtea g uF qea
St FT Tl 2l

[FT. €. 24-11/2024-T 141

Tdg FAT T, HIF qi=a

MINISTRY OF COMMUNICATIONS
(Department of Telecommunications)
NOTIFICATION
New Delhi, the 27th November, 2024

G.S.R. 736(E).—The following draft rules, which the Central Government proposes to make in exercise of
the powers conferred under section 27, read with clause (y) of sub-section (2) of section 56 of the
Telecommunications Act, 2023 (44 of 2023), are hereby published for the information of all persons likely to be
affected thereby and notice is hereby given that the said draft rules shall be taken into consideration after the expiry of
a period of thirty days from the date on which copies of this notification as published in the Official Gazette are made
available to the public;

Objections or suggestions, if any, may be addressed to the Joint Secretary (Telecom), Department of
Telecommunications, Ministry of Communications, Government of India, Sanchar Bhawan, 20, Ashoka Road, New
Delhi — 110001;
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The objections or suggestions which may be received from any person with respect to the said draft rules
before the expiry of the aforesaid period shall be taken into consideration by the Central Government.

CHAPTER 1: PRELIMINARY

1. Short title and commencement

(1) These rules may be called the Telecommunications (Regulatory Sandbox) Rules, 2024.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. Definitions

(1) In these rules, unless the context otherwise requires:

(@)
(b)

(©

(d)

©

()
(@

(h)
(i)

“Act” means the Telecommunications Act, 2023 (44 of 2023);

“applicant” means an authorised entity or company, society or partnership firm, duly constituted under the
laws of India, or an Indian national, or a research and development institution recognized by the
Department of Science and Technology, Ministry of Science and Technology, Government of India, that
submits a proposal for creation of a regulatory sandbox;

“approved applicant” means an applicant approved by the Central Government or a person nominated by
the Central Government for the purpose of operation and management of a regulatory sandbox created
under rule 4;

“Governance Committee” means the committee constituted under rule 7;

“participant” means a participant to a regulatory sandbox that satisfies the eligibility criteria specified
pursuant to rule 5;

“portal” means the portal which may be notified by the Central Government under rule 11 of these rules;

“regulatory sandbox” means a live testing environment created under rule 4 where new products, services,
processes and business models which may be deployed, on a limited set of users; and

“test users” means the limited set of users who voluntarily participate in a regulatory sandbox;

“validity period” means the duration of the regulatory sandbox as specified under sub-rule (2) of rule 5.

(2) Words and expressions used in these rules and not defined herein but defined in the Act, shall have the meanings
respectively assigned to them in the Act.

3. Scope and Applicability

The Central Government, for the purposes of encouraging and facilitating innovation and technological
development in telecommunication, may specify on the portal, the creation of one or more regulatory sandboxes
and the terms and conditions applicable thereto, with a view to enabling a live testing environment where new
products, services, processes and business models may be deployed on a limited set of test users for a specified
period of time.

Creation of regulatory sandbox

(1) A regulatory sandbox may be created and specified on the portal by the Central Government:

(&) upon its own assessment of the need for such a regulatory sandbox; or

(b) upon receiving a proposal from an applicant, or a proposal received in response to a request for

proposals from the Central Government, in the form and manner, and accompanied with the supporting
documents specified on the portal, as well as fees of rupees ten thousand only.

(2) The Central Government may, upon examination of a proposal received under clause (b) of sub-rule (1), seek
clarifications or further documents, as may be required from the applicant.

(3) Where an applicant has undertaken any testing, including under laboratory environments such as test beds,
laboratories, or experimental isolated networks, it shall include the reports and results of such testing along
with the proposal submitted pursuant to clause (b) of sub-rule (1).

(4) Any rejection of a proposal received under clause (b) of sub-rule (1) shall be accompanied with reasons for
such rejection.

Terms and conditions of a regulatory sandbox

(1) Any regulatory sandbox created under rule 4 shall specify:
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)

(a) the scope and objective of the regulatory sandbox;

(b) the name and details of one or more approved applicants responsible for the operation and management
of the regulatory sandbox;

(c) -eligibility criteria for participation in such regulatory sandbox, and obligations of such participants;

(d) the telecommunication services or telecommunication network or equipment or processes or
technologies or business models that may be tested in such regulatory sandbox;

(e) applicable exemptions from the requirements of authorisation or assignment or any other provision under
the Act or rules made thereunder, for the duration of regulatory sandbox;

(F) risk analysis and management required to ensure mitigation of any potential risks;

(9) reporting requirements including those relating to the methodology of testing and steps to be taken to
ensure compliance with the terms and conditions of the regulatory sandbox;

(h) validity period of the regulatory sandbox;
(i) details of the exit strategy for exiting the regulatory sandbox; and

(j) details of any other matter relevant, in the opinion of the Central Government, connected with or related
to the participation in such regulatory sandbox.

The validity period of a regulatory sandbox shall not exceed twenty-four months:

Provided that the Central Government may, if it considers necessary, extend the validity period by a period
not exceeding twelve months at a time, upon receipt of a request for extension, made in the form specified on
the portal, from an approved applicant, at least thirty days prior to expiry of such validity period, with
reasons for such extension, or upon a recommendation for extension from the Governance Committee
received under rule 7.

Obligations of approved applicants

(1)

()

©)

Every approved applicant shall ensure compliance with the terms and conditions of a regulatory sandbox
specified by the Central Government under rule 5 for undertaking testing by itself or through other
participants, in the relevant regulatory sandbox.

Every approved applicant shall be responsible for applying for or seeking exemption from allocation of
resources including numbering resources, assignment of spectrum, and permission for right of way, as may
be required for implementation of the regulatory sandbox.

Without prejudice to the generality of sub-rule (1), every approved applicant shall,
() establish mechanisms for:
(i) the on-boarding of participants based on the eligibility criteria;

(ii) adherence by each participant to the terms and conditions for the regulatory sandbox as specified by
the Central Government;

(iii) specifying the test parameters, control boundaries, testing sites, and manner of maintenance of
records of the test results by each participant; and

(iv) monitoring the testing undertaken by participants within specifications of clause (iii);

(b) ensure compliance by itself and by every participant with the provisions of the Digital Personal Data
Protection Act, 2023, and any other applicable laws, rules, regulations, when onboarding test users for
testing within such regulatory sandbox;

(c) provide information to the Central Government of the participants in a regulatory sandbox, as well as
their exit from such sandbox, in the form and manner specified for this purpose on the portal;

(d) where the regulatory sandbox involves enrolment of test users for testing of the regulatory sandbox:

(i) inform such test users the purpose of the regulatory sandbox and the scope of testing being
undertaken;

(ii) obtain the prior written informed consent of the test users for being part of the test environment
of the regulatory sandbox in the form that may be specified on the portal;

(iii) ensure that test users are not required to pay any charges for their participation in the test
environment;
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(1)

)

©)

(4)

(e) ensure liability or indemnity insurance of an adequate amount for the duration of testing in the regulatory
sandbox, to safeguard the interest of the test users:

Provided that the adequacy of indemnity cover shall depend on determination of the maximum liability
based on, among others, (i) maximum exposure to a single test user, (ii) the number of claims that could
arise from a single event, (iii) potential for multiple claims, and (iii) number of claims that might be
expected during the testing period;

(f) ensure that the telecommunication services or technologies or products, processes or business models
being tested in the regulatory sandbox are not made commercially available in the market during the
testing period;

(g) ensure storage of records relating to the testing, including work plans, methodologies, consent records of
test users, and other relevant data, for a period not less than one year after validity period of the
regulatory sandbox, and for such longer periods as determined by the Central Government;

(h) ensure destruction of any data and records specified under clause (g), in a secure manner;

(i) keep the Central Government indemnified from any acts, omissions, commissions, breaches or any kind
of culpability arising out of or in relation to any testing in the regulatory sandbox by itself or by any
participant; and

(j) ensure that confidentiality is maintained by it and the participants with regard to the regulatory sandbox,
including testing and results thereof:

Provided however that the Central Government may publish any relevant and generic information about
the regulatory sandbox, including the approved applicants and participants on the portal.

(4) An approved applicant may surrender the approval to operate and manage the regulatory sandbox prior to the
validity period:

(&) on completion of testing, along with the certificate of completion from the Governance Committee; or
(b) if, in its assessment, the regulatory sandbox does not meet the desired objectives.
Governance Committee

The Central Government shall constitute and specify on the portal one or more Governance Committees for
monitoring and evaluating the performance of a regulatory sandbox created under rule 4, comprising of members
nominated by the Central Government from within the government, academia, or the private sector.

The Governance Committee shall, depending on the nature of testing, and telecommunication services or
telecommunication networks or equipment or processes or technologies or business models being tested, specify
the frequency and format of periodic reports to be submitted by the approved applicants, and the Central
Government shall specify the same on the portal.

Within fifteen days of completion of testing, or at least thirty days prior to the expiry of the validity of the
regulatory sandbox, each approved applicant shall submit to the Governance Committee a comprehensive report
in the form and manner specified on the portal, which shall include:

() the results and outcomes of the testing;
(b) feedback from the test users, including complaints, concerns, security issues;
(c) challenges faced during testing period;

(d) measures taken to overcome security and other issues, consumer protections and risk mitigation measures
deployed; and

(e) any other data or information as may be specified by the Governance Committee.

Upon receipt of report under sub-rule (3), the Governance Committee may make recommendations to the
approved applicant as well as to the Central Government, which may include recommendations for:

(a) continuation of the testing;

(b) modifications to the approval to enable modification to the scope of testing, including scaling up of the
testing;

(c) certifying completion of the testing and termination of the approval; and

(d) commercial viability of the product, service, process or business module which was the subject matter of the
testing under the regulatory sandbox.
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10.

11.

Scaling up of testing and commercial viability of the tested telecommunication services or technologies or
products

The Central Government, upon receipt of the recommendations of the Governance Committee under sub-rule (4)
of rule 7, may:

(@) seek further information and clarification from the approved applicant or the Governance Committee;
(b) extend the validity period of the regulatory sandbox under sub-rule (2) of rule 5;
(c) consider any modification to the terms and conditions of the regulatory sandbox; or

(d) consider to permit the commercialisation of the telecommunication services or telecommunication
networks or equipment or processes or technologies or business models tested in the regulatory sandbox
under the relevant rules for authorisation.

Suspension or revocation of approval to operate and manage regulatory sandbox.

The Central Government may, on its own or upon the recommendation of the Governance Committee, by order
recording the reasons therefor, suspend or revoke the approval to operate and manage a regulatory sandbox:

(@) where an approved applicant has:
(i) wilfully furnished incorrect or false information to the Central Government; or

(ii) failed to comply with specific terms and conditions and criteria based on which approval for testing was
granted, or failed to ensure such compliance by participants in a relevant regulatory sandbox;

Provided that, no decision for suspension or revocation of approval for testing in regulatory sandbox under
sub-clauses (i) and (ii) shall be made unless the approved applicant has been given a reasonable opportunity
of making being heard.

(b) in the opinion of the Central Government, such suspension or revocation is necessary in the interest of
national security or public interest.

No refund of fees

No compensation or refund of fees shall be applicable as a result of any suspension or revocation of the approval
granted under these rules, for any reason whatsoever, or for any modification, variation, cancellation or
revocation of terms and conditions of any approval granted under these rules.

Digital implementation of these rules

The Central Government, in furtherance of section 53 of the Act, may notify a portal for the digital
implementation of these rules.
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