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AR HATAT
(e o)
gt
< faeett, 24 weadt, 2021

R : T § AR ST Aeafda Idret & fafwto wr ageEr @ ® g S srafa s
(Fre=Ts) Jrsr

T, €. 13-01/2020-3HT .—1. Tss9fA

TIEAT &l efemaedT & o & giegrses aq # A ias agaqo s gl e e
FerFerael Y Rfoea RAr F o vF W@ da@e=eT 6 THE TAady gl SudFd 9a9 § 9ed §
TIEAT IR & AT o o7 SredTae ST aies [ ST raeas | g

2. SELT)

STATEA AT SedTed (TUAars) TISET 9§ REET Ud deafal 3ca1e A At &7 Treared
FAT| TEAATE, TIEATE 3T AqTIT ICATRT 6 AT GUST | T [AHTT T AR Feed qAT fHaer 7
AR FTA o 10 AT STIHTEA o & T&dqTd g aTieh “Heh o ST &l TIcdTigd (haT ST | THH
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ATT-ATT T TISET & Tg AT A9 T AT 8 76 T8 AT ST deataar Scaral & Haiq § “0e =4 =f=ar
T AT T 2

3. afera @<

TH ASET & q8d 9T § [AA{EE 0= o qeatar el &1 FfAAtor w2 areft Fufai/q@eams o
HETAAT T&TH sht ST FSrEeht s rgeier -1 o2 fom 2w 2)

4, RIEKI

4.1 TTEAT AT AT hr srater & forw =t Shidea Maer it =gaaw S8T ST w3 9T e a9 7
sfafer Rt aeqet i Shiea oot F e w20 @ERe awgei ¥ 3a9) ¥ sefiw grfth =
FUT Fq AATATRA AT =2t HIHT T G2 T ¥ 90 F e =t [Feorer waged Bam s
HHAT gl T * fAaeer g T 219 & orw siaes & aat it a9t =qAaq {91 A7 @I F
T SATAT T STAT BN HTS HAA/EEAT FATH SonHee (aer qo fashr &t #imr 0 3 & form
UF ATAT Uh § ATAF IT IcqTE Kl 94 § Haer 2 Tl g1 39 JroWT § a9 2017 &
we s A o & gemafrarfia @faer srerfa AfRatar o orfee 2

4.2 wmTHUEE % U € 10 #0297 =7 F rw € 100 Fg f =y f[aer i grith 9ff s
T I AN HI (e § gl FTAT SITUAT|

4.3 =H TUAAE TS 6 qgd Hls AT ATATAT g T df Rt dF o7 Trueters JreET & dgq
THTA IATRT 6 ToIT ATH o« &7 I Al gIT| gieATioh, IcqTa ST JTSHT % dgd Jr=rdT &
TSI/ TS G hl AR ATAT THF I hAreaa it 1 Tl O et TISET & dgd
AT TATT A1 gl

4.4 =% asrer afvemy it @t Faiia g, s arartiat £ g dear fiffa geft aor 78 aredf
T T Mt &t STt A Bramr g=r 7g wr AT & fRer-fAeen #§ arfier B smoem
T A ATATAT T T8 T(ATEA gq 17 a9 & 0 FAqag-2 § &7 T FIAH T 5 ATAL AT
FT  ATH ThiHed Hae faehl & AU ®l I FLAT RN TAE ATardT F7 < S aredt
TTHTE T AT HIH F o SATHL AT ATIHTL-ATH T T (SSATA0H) FRT TAT-Heia
T T HHa grm

5. AT T

o 3 2019-20 Fr AATHT aeq & F=dt Shidea &t % Faa w0 (cfes aege & 3q%) it T0ET &
T Sren™ a9 /1T S| ArArdT AT ® St o ated Arend A S hw a9 F AT
ThTHae IcqTee 7 TIREATT fReTer T Teariog e & foro 2 T S

6. JioT it Aty

Tg AT &A1 01 3151, 2021 F TATAT ZRIT| [Harer 7 AT STgah Sehifae AT 1 G FHLA T oI 6
ST AT AT H 6T ST AT SATATT A0 AT, TISHT % dad qaraar 9= (5) a9 i ater & forg Jam
#Y ST

7. Tefter s Rt

Tg gHtaa w2 & o & gafaa =g gofagiiag o it #im § 8, #tEwes at=g # dqegear o
TS SATERT-T af=a q9g (SStrerue) TUAars FeET il AT FO1, 30 T9ET & dgd HIAwarar
FT Sratersd THTAT FEIT ST TAT-ITYH FEATS HOTT TLHATT [AANT T8 T 6 fRaraert v sifaq
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Y AT TAT THT ATITAAT ST FHAT| ATTF-ITH G T35, HEHESA & SIHIET il A1 H ¥8d U,
FTETTAH & & TH TISET & TR FIATAIT T GIAT2IT FA F (o7 THF [QoT-FAaert § sraferd serree 7
THAT g1 T ST o [T SATAEHT T F99 TLEATE (ST FIT 03T ST

8. TIETET Tead
RUAATE FISHAT T I7 qUT Kt FFT & AT F FATeaaq & g & 12,195 (Fae 9 g9 UF dF
TS FE ) FE AT Al 07 Faecdrr AT & faw Fwaiteaa B smom)

9. AR T8

THUHUHE % o0 0] Mg Tiaerd smeme a9 | 97 fasht 92 ugst ud g6 a9 & o 7%, fe a9 +
T 6%, =T a9 % forw 5% ToT 9i=E a9 F forw 4% 81 vHuauHS ¥ A< Avit F forw swem a9 7 qrr
fasft o g Ud g a9 & o 6%, AT S =1 a¥ & O 5% TuT 9i=d a9 F forw 4% g T°
TrcTR ATiia fAarer stet &1 92T R S T o o srefir far srowm)

10. Wi FO=t reaTg

T Faet TieeTed AT aa awget & e &t #30, ge, FHIOE e (S T2 aeqel 9 a9) &
AT 9T ITYFT IT 4.4 (AT ATH-ITH = THE 51T g 70 [{oig = s1qae) § & 7 qreoft §
Z9TTS HHAT % AT ATAT 3o T FHIT GIRT o1 70 Qi qo7 Foet gy =4t Faer araee & @1
FIA % AT I ZET| AT ATAGH 6 (o7 TH TH FT T AATAT TTATET AT % THT FA a5
fAerer o seme a¥ [Hetid SR 7 aa il AqHTad &% 92 giud A7 ST

TSI FHTT TT5H, IT AL (ASHT)
-1

e gra=m iz qeafdr et & g=

F.H. | aEgE B SART

1 FIT T STHRT

T daay RfaST a@-fa T (Slesegziun), sifteda gi|ae deas (ACIuA), Aol afag
T wew (TarEdd), ferma R grerht (Tasin=), e geae Jeas (i)
[AEE-SER o = (Tadfiuaus), e e siftesd qeasg (Shfisios) AFe
SILIA-AT0a sAffeesel qeas (TASH-T=uA) stftadha ared =fqa (uacr), Riesd aewea
KaEpT

2 451/55T, AT AL RAT TR AaH AT Iy aWee

ASTH/ART 28 AL (TALTE) AT THE deds (AUUA), a9 ©q9 UF ¥ e, 550
AU I TOF TF FIX TFAHE; TS U TaWTS SiHaeive; aravod o e aener

Tfaaewe 39 T U dahgid

3 T U FEA TRATAY faawe (H11E), $ee s Ry (srdandt) g Rards sik s
I sHAae

TAEEE FEARI WA, At gedHIRar qatieen, qive fam, e siftese
T A (ATALY), AT Bl (ATE-HT2) THE e U Fraldy, UdAdls Hdrs, 59
e, arfe 357 Rar=as & 4S7/55(1/®=a? T T 3 (THEIETU) TATMG S qT STl &
o T

4 TSN S Raaw, a=ed

=, T3ed, Zeaae Merhie (Msd) i Tehe Raf= e st taen

5 FIE ST IATE — ATAHR-ITET =T T g7 forg 7g 7o % g
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qY-2
T ST Aeafhr et F forg T HiaT Amsve
Thifea SRRl TR A AT | AT A § st
m e e E?ﬁ'ﬁwagf{)(ﬁ @ | faeh (@ e
s - - CERSED]
T HIS FX)
(%) @) Q) (%)
THUHUHS- AW s €T - T 10 w0
1 7% X T 20% F FTET 3*( X =T 20%) 20%( X T 20%)
AT 39N ATTF
X &7 40% F FTaT 3*( X FT 40%)
2 7% FAAT T ATTF 20*( X FT 40%)
X &7 70% F FTaT 3*( X =T 70%)
3 6% T I A 20*( X 7T 70%)
X % FTET AT 3 3*X
4 5% o 20*X
5 4% 3*X 20*X
THUHTHAS  Fa¢- ~gAaw [y diwr - € 100 wAe
1 6% X T 20%  FCraT 3*( X &1 20%) 20%( X &7 20%)
AT 39 AT
X FT 40% F F<Ta< 3*( X1 40%)
2 6% T T AT 20%( X FT 40%)
X & 70% F FT6< 3*( X & 70%)
3 5% AT Y Ao 20%( X 7T 70%)
X % FIET 4T 399
4 5% o 3*X 20*X
5 4% 3*X 20*X

ST X = a9 2021-22 F YA AT 4 qut § TRl Fhoei/aeam gT Ifaag o [aer (maueuas F o

€ 10 FUE TAT 7 % 7w T 100 F02 i A9 Herer €m)

THUHUHE= &N, T TAT HLH IAH ST [ AT A1 J9T- TATioT
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MINISTRY OF COMMUNICATIONS
(Department of Telecommunications)
NOTIFICATION
New Delhi, the 24th February, 2021

SUBJECT: PRODUCTION LINKED INCENTIVE (PLI) SCHEME TO PROMOTE TELECOM
AND NETWORKING PRODUCTS MANUFACTURING IN INDIA

F. No. 13-01/2020-1C.—1. Background

The Telecommunication sector has a pivotal role in facilitating the growth of economy. Telecom is key
infrastructure and a key enabler of digital connectivity and Digital India. In the above context, it is
necessary and desirable to incentivise manufacturing of Telecom Products in India.

2. Obijectives

The Production Linked Incentive (PLI) Scheme will promote Telecom and Networking Products
manufacturing in India. Accordingly, a financial incentive is proposed to boost domestic manufacturing and
attract investments in the target segments of telecom and networking products in order to encourage “Make
in India”. The Scheme is also expected to boost export of telecom and networking products “Made in
India”.

3. Target Segments

Support under the Scheme will be provided to companies/entities engaged in manufacturing of specified
telecom and networking products in India as listed in Annexure-1.

4. Eligibility

4.1 Eligibility will be subject to achievement of a minimum threshold of cumulative incremental
investment over a period of four years and incremental sales of manufactured goods net of taxes
(as distinct from traded goods) over the Base Year. The cumulative investment can be made at one
go, subject to annual cumulative threshold as prescribed for four years being met. An applicant is
expected to meet all the minimum threshold conditions to be eligible for disbursement of
incentive. The Company/entity may invest in single or multiple eligible products to meet
minimum incremental investment and sales threshold. The Scheme will also include contract
manufacturers as defined in the FDI Policy Circular of 2017.

4.2 There will be a minimum investment threshold of ¥ 10 Crores for MSME and Z 100 Crores for
others. Land and building cost will not be counted as investment.

4.3 Any beneficiary under this PLI Scheme will not be eligible to take benefit for the same products
under any other PLI Scheme of Central Government. However, eligibility under PLI Scheme
will not affect eligibility under any other Scheme being implemented by State/UT Governments
and vice-versa.

4.4 Total number of beneficiaries will be limited owing to the fixed ceiling of the budgetary outlay.
The beneficiaries will be decided through a transparent mechanism, to be finalized by the
Competent Authority as per the Scheme Guidelines. Each beneficiary will have to meet the
minimum incremental net sales criteria over the Base Year, as per column C of the table given
in Annexure-2, to become eligible for the incentive. The amount of incentive given to each
beneficiary will also be capped with a ceiling as per column D of the table or as decided by the
Empowered Group of Secretaries (EG0S).

5. Base Year

Financial Year 2019-20 shall be treated as the Base Year for computation of cumulative incremental sales
of manufactured goods net of taxes (as distinct from traded goods). Baseline information pertaining to
production of beneficiary manufacturers will be captured to deduce and verify the cumulative incremental
production over the base year.
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6. Tenure of the Scheme

The scheme will be effective from 1* April, 2021. The investment will be permitted to be made in four years,
subject to qualifying incremental annual thresholds, the support under the Scheme shall be provided for a
period of five (5) years.

7.  Review and Monitoring

Empowered Group of Secretaries (EGoS) chaired by Cabinet Secretary will monitor the PLI Scheme,
undertake periodic review of the outgo under the Scheme, and take appropriate action to ensure that the
expenditure is within the prescribed outlay. The Department of Telecommunications will finalize and notify
the Scheme Guidelines. EGoS, within, the contours of Cabinet approval, can carry out any amendments in
the Scheme Guidelines to ensure successful implementation on ground. Selection of the applicants to the
Scheme will be done by the Department of Telecommunications.

8.  Incentive Outlay

The PLI Scheme will be implemented within the overall financial limits of X 12,195 Crores only (Rupees
Twelve Thousand One Hundred and Ninety-Five Crore only) for implementation of the Scheme over a
period of 5 years.

9. Applicable Incentives

The applicable incentive percentage for MSMEs will be 7% for Year 1 & Year 2, 6% for Year 3, 5% for
Year 4 and 4% for year 5 on eligible sales over the base year. For category other than MSME, the
applicable incentive percentage will be 6% for Year 1 & 2, 5% for Year 3 & 4 and 4% for year 5 on eligible
sales over the base year. The incentive will be given subject to annual investment targets having been met.

10. Incentive per Company

The incentive per company will be applicable on sales of manufactured finished goods net of taxes,
discounts, commissions etc. (as distinct from traded goods) subject to ceilings as indicated in the table at
para 4.4 above (or as decided by the EGoS from time to time) and the company meeting the cumulative
investment criteria as well. Total possible incentive for each applicant will be capped based on total
investment committed at the time of application. This will be informed to the applicant at approval stage.

RAJESH KUMAR PATHAK, Dy. Director General (IC)

Annexure-1

List of Specified Telecom and Networking Products

S. No. | Description of Goods

1 Core Transmission Equipment
Dense Wavelength Division Multiplexing (DWDM), Optical Transport Network (OTN), Multi
Service Provisioning Platform (MSPP), Synchronous Digital Hierarchy (SDH), Packet Transport
Network (PTN)/ Multi-Protocol Label Switching (MPLS), Gigabit Passive Optical Networks
(GPON)/ Next Generation- Passive Optical Network (NG-PON) Optical Line Terminal (OLT),
Digital Microwave Radio

2 4G/5G, Next Generation Radio Access Network and Wireless Equipment
4G/ Long Term Evolution (LTE)Radio Access Network (RAN) Base Station & Core Equipment;

5G RAN Base Station & Core Equipment; Edge and Enterprise Equipment; Wireless
Telecommunication Equipment in Access and Backhaul

3 Access & Customer Premises Equipment (CPE), Internet of Things (1oT) Access Devices
and Other Wireless Equipment

Unified Communications Platforms, IP Multimedia Subsystem, Soft Switch, GPON Optical
Network Terminal (ONT), Wireless Fidelity (Wi-Fi) Access Point and Controller, LTE CPE, 5G
CPE, Short Range Devices and Associated Electronics in new technologies like 4G/5G/Fibre To
The Home (FTTH) etc.
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S. No. | Description of Goods
4 Enterprise equipment: Switches, Routers
Switches, Routers, Internet protocol (IP) and Packet Switching and Routing Apparatus
5 Any Other Product- As decided by the EGoS
Annexure-2
Eligibility Threshold Criteria for Telecom and Networking Products
Year Proposed Incentive | Cumulative Investment Minimum Maximum Eligible
Rate (other than land and Incremental Sales Sales of
on incremental sales building) of Manufactured Manufactured
Goods Net of Goods Net of
Taxes over the Taxes over the
Base Year Base year
(A) (B) (©) (D)
MSMEs- Minimum Threshold of Investment X 10 Crores
1 7% Greater than or equal to 3*(20% of X) 20*(20% of X)
20% of X
2 7% Greater than or equal to 3*(40% of X) 20*(40% of X)
40% of X
3 6% Greater than or equal to 3*(70% of X) 20*(70% of X)
70% of X
4 5% Greater than or equal to X 3*X 20*X
5 4% 3*X 20*X
Other than MSMEs- Minimum Threshold of Investment ¥ 100 Crores
1 6% Greater than or equal to 3*(20% of X) 20*(20% of X)
20% of X
2 6% Greater than or equal to 3*(40% of X) 20* (40% of X)
40% of X
3 5% Greater than or equal to 3*(70% of X) 20* (70% of X)
70% of X
4 5% Greater than or equal to X 3*X 20*X
5 4% 3*X 20*X

Where X = Committed Total Investment by the Company / entity over a period of four years starting from
year 2021-22 (minimum X 10 Crores for MSMEs and X 100 Crores for others)

MSMEs = Micro, Small and Medium Enterprises as defined by the Government of India.
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