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AT {ATAT
(g fawm)
st
7% Reeft, 11 s7ad, 2017

R fReiw 5 saqaR, 2012 #r yrf@war s st (fioag) fifa F siala sfegfea
TEAR SATEI F & 9o § 3o # Rt E=r Saet s sifgmmar @ %
I a8 ATGS|
g 1. TEA A0 &t a7 5 seFqas, 2012 ¥ stfag=ar /. 18-07/2010-3=. 4.
2. TFSIHAE U gaAT WTATRERT @9Rr & f&Gqh 23 f&GEaw, 2013 i sAfeg=er 4.
33(3)/2013-31=. 4. 0.2
3. ToERTEE UA gEAT St Ganr f fGAr 16 JawEy, 2015 i attgEer =@
33(7)/2015-3%. 4. 0.2
%. 18-07/2010-3r%. Y. 23 feree, 2013 (5 2) f1 A ¥ @< 8 # 7g voorg BT
AT g T =/ Aifa &7 a6 fore Bega Ren-Meer ST e S SeE o A &
ATT-ATT I9(T/F T G 0 TUEAT KT AT 03T SATUIAT| TAFSIHFT T GaAAT SRR
T & W R 16 7awaw, 2015 (98: 3) #i sAfeg=aT 7. 33(7)/2015-ArSu=gssy gy Ay
Hfa =1 ramefier sam/aFmETag w3 % forg fRen-Ader s o 2
2. e 16 ¥, 2015 (T2: 3) # TRom-[A<ert & @< 4.1 & SATATT T qoF S i 0T

& fore artt & oot (F@Teiuw) § EE SR & (o 87 3 qe/Fa3 &1 Soad aieeft -% § faar
AT Bl
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qToi-%

fATH § g FAE/[EIAR SAR® &
fafawion ¥ g =<

WY =W F §7 TAFa v g LT
RyRi/ad

DREEIES
(CNEERESERIEY

(@) AT RwTe ue A

23 TLHEATX IAT&T  feuireq & foru et fAfawmar

FRT TMAT 0 AT T IR Aawan god gae+

(A1), Ifaerd, FRei-a & Fqa Mo adt

* aremeia g

(F) greaaT fRumea & forw sifas avuar sfawe
(ST ATET H T,

(@) aTeeaaT Beme 97w F o #widiRree

qTd | gRm

2) HE<F (FFIHH)
(F) TERIee = (ameH)- ToE, q9ET
TATE
(@) Ufeea FFHed - Ziforeed feafes
arfe

(3T) T FFAH e - YeEed Fateied,
Teeheld A

7fe =T & F fafAEa 2

3) T
(EORIGIEIRIERERIE]
(F) T Trererd AT FFd e

7fT =T & F fafAa 2

4) Faea/atag TeaTie
(F) =&
(F)Faeq
() T
(o) 2ie fi
(F) UAFATTH

T e & & T 2|

5) ST T, FFAHed /Aaiaed
(F) TrFaE/Theed

(@) AT

T e &7 & T 2|

6) TEFI /e /E T #

ai-g ¥ gHEeg @EAR SOTEl & d9g H
THEA/ZEA/eReT F o Tod gada @i
Afeshas ST T qTUH IaTal w1 10 Tiaerd
MY (F.9. 23 & FIEFHT)

7) FE A T (F=T RO A0 AT ud
=dY, Sfied gUle, HEd i ST

STHAT, ATLET AN AT ATET, T A7)

AN F=ei/raret F30 % AET

* 3erR  Aof-g § 7ur st gm/aelt sre/ee onfier €1 wor TS A e g

TAYS/ETLN T AT HIAT g ST S TLHATT STl o (A FHT0T § oTH B




[d9M I—@vs 1] AT ol TS« SHEROT

3

# =t et so ugfa i vgf § e voyaEe/ate € G srar & 9 wsfsT ugfa &
srfershad 10 TTAerd ARG il 9T & STeqefie aredias qod Haed &l 94 S 1A & &9 § 47

ST
qooh-g
.9, | TLEATT STHI FT AT Remsw qew dadq
stferraw dam aiaaa &
1 TR/ e (S0 i aredy) 60
2 | USRS e 60
3 fae ofise ATET ded® SR 35
4 | zavae Al (Ue 2 37 e 3) 2o, Aty 45
5 | smEftemenfia atwe fafes, fiftar oo 60
6 AT /[ATALATEA IO T 45
7 HdE (ATe-h1e AT T&gel o Ted, I3 Fvaes aigq), 35
2511/35f Trew, fise w2 Hie, e
8 EEIREIE ] 35
9 TS U/ F I AT-3 I/ The ATl THIIE STERY 35
10 | SresegEiuA/dissegE IuH gortedt 35
11 | Shdeios Suese 35
12 | fesfieer #mo el FH/THI U 35
13 | BT ATHRTT & 25(1/3S STy e oF T2or TurTtert 45
14 | TS TG SiSds aTaTed Uaed JUITterat (3 7S &, 45
2T, af=)
15 | ATS-THTS AT (eSS ATALAT FTTHTH JOITeraT (ATSRTH 35
fag, TTee =T, FT sl i)
16 | greshiae =T Tomforat (medi/gTsias) 35
17 | arFeaaT fRwreees =T, Fndited =41 TorTtergt 45
18 | ffiesl (U™ AUE-AraT-aieeaet), ASUH AT 35
Tt TeAT Jorret
19 | Imrg srenfa yorferat -g=a, Siae ot 35
20 | T ATIRMH qorrierat (SUEUe/Suauauuy) 35
21 | Seah JEed JorTterat 60
22 | §¥AT UF MO §=1 OrTterat (FEAT Ud HET Sremia) 45
23 | frfteddd wIza? Faq I

QTfar T FHE, HIFT q1=1a
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MINISTRY OF COMMUNICATIONS
(Department of Telecommunications)
NOTIFICATION
New Delhi, the 11th January, 2017
Subject: Value addition criterion for Preference to domestically manufactured telecom
products in Government procurement with respect to Telecom Products notified under
the Preferential Market Access (PMA) policy dated 5™ October 2012.

Read: 1. DoT’s Notification no. 18-07/2010-IP dated 5™ October 2012
2. DeitY’s Notification no. 33(3)/2013-IPHW dated 23" December 2013
3. DeitY’s Notification no. 33(7)/2015-IPHW dated 16" November 2015

No. 18-07/2010-IP.—Clause 8 of the Policy dated 23" December 2013 (Read 2) states
that detailed guidelines shall be issued for operationalizing the policy which would, inter-alia,
provide for calculation of domestic value addition. Department of Electronics and Information
Technology, vide Notification No. 33(7)/2015-IPHW dated 16™ November 2015 (Read 3), has
also issued the guidelines for the operationalization/implementation of PMA policy.

2.In terms of clause 4.1 of the guidelines of dated 16™ November 2015 (Read 3), the main
inputs/stages for the telecom products in the Bill of Materials (BOM) for calculating domestic value
addition are mentioned in Table A.

TABLE-A
Main Inputs in BOM/stages for manufacture of telecom Conditions for the inputs to be classified as
products * Domestic BOM
(1) Design The maximum Value Addition (VA)
(a) Hardware design percentage for Design which can be claimed
(b) Software Design & Development by a domestic manufacturer for the 23

telecom products are as per Table-B subject
to the condition that:
(a) The Intellectual Property Right (IPR)
resides in India for Hardware Design,
(b) The Copyright is in India for the software
Design & Development.

(2) Components
(a) Integrated chips (ICs) — Processor, Memory etc.

(b) Active components — Transistors, Diodes etc. If manufactured domestically
(c) Passive Components — Resistors, Capacitors,
Inductors etc.
(3) PCBs
(a) PCB Fabrication If manufactured domestically

(b) PCB population using components
(4) Cables/Chassis etc.

(a) Chassis

(b) Cables

(c) Racks

(d) Heat sinks

(e) Enclosures
5) RF Components/Subsystem

If manufactured domestically

(a) Duplexers/Filters If manufactured domestically
(b) Antenna
(6) Assembly/Integration/Testing” The upper ceiling limit of Domestic Value

Addition (VA) for Assembly/ Integration/
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Testing in respect of the telecom products listed
in Table B would be 10% of the total product
BOM (except S. No. 23).

(7) Any Other Input (Taxes and Duties paid, domestic As per applicable rules/taxes in force.
Support, Repair and upgrade capability, Warranty Cost
Freight Insurance and other handling costs royalty etc.)
* The product may include some/all of the input/stage as mentioned in table A. The procurement agency shall include
only those inputs/stages which are involved in the manufacturing of these telecom products.
# In case a system of its subsystem is merely assembled / integrated / tested, then actual value addition subject to a
maximum of 10% of the cost of system / subsystem shall be taken as domestic BOM.
TABLE-B

SL Telecom equipment Description Maximum  ceiling  of
No. Design value addition in %

1 Encryption/UTM platforms (TDM and IP) 60

2 Core/Edge/Enterprise routers 60

3 Managed Leased line Network equipment 35

4 Ethernet Switches (L2 and L3), Hubs, etc. 45

5 IP based Soft Switches, Media gateways 60

6 Wireless/Wireline PABXs 45

7 CPE (including WiFi Access points and Routers, Media Converters), 2G/3G 35

Modems, Leased-line Modems, etc.

8 Set-Top Boxes 35

9 SDH/Carrier-Ethernet/Packet Optical Transport equipments 35

10 DWDM/CWDM systems 35

11 GPON equipments 35

12 Digital Cross Connects/ MUX 35

13 Small size 2G/3G GSM based Base Station Systems 45

14 LTE based broadband wireless access systems (eNodeB, EPC, etc.) 45

15 Wi-Fi based broadband wireless access systems (Access Point, Aggregation 35

Block, Core Block, etc.)

16 Microwave Radio systems (IP/Hybrid) 35

17 Software Defined Radio, Cognitive Radio systems 45

18 Repeaters (RF/RF-over-Optical), IBS, and Distributed Antenna system 35

19 Satellite based systems —Hubs, VSAT etc. 35

20 Copper access systems (DSL/DSLAM) 35

21 Network Management systems 60

22 Security and surveillance communication systems (video and sensors based) 45

23 Optical Fiber Cable NIL
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